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April 14, 2017  

Chief Judge Dora L. Irizarry 
United States District Court 
Eastern District of New York 
225 Cadman Plaza East 
Brooklyn, NY 11201 

Re: SEC v. Platinum Management (NY) LLC et al, Civil Case No. 16-cv-6848 (DLI)(VMS) 

Dear Chief Judge Irizarry: 

We are counsel to Bart M. Schwartz (the “Receiver”), the court-appointed receiver for defendant Platinum 
Credit Management, L.P. (“Platinum Credit”) and certain related entities (collectively, the “Receivership 
Entities”), and write on his behalf to provide additional information to aid the Court’s consideration of the 
Receiver’s March 23, 2017 letter requesting that this Court expand the scope of the current receivership 
to include nine additional Platinum entities [Docket No. 112, the “Entities Application”].1  

In the Receiver’s March 31, 2017 letter [Docket No. 123, the “Reply Letter”], we expressed concerns 
about burdens on the Receiver stemming from Platinum Management (NY) LLC (“PMNY”)’s unsupervised 
status: namely, (1) that PMNY is not in a position to defend pending litigations effectively, which requires 
the Receiver to devote attention to those litigations; and (2) that PMNY’s creditors could force PMNY into 
involuntary bankruptcy, complicating the Receiver’s efforts to make an equitable distribution of 
Receivership assets to investors and creditors. As noted in the Reply Letter, these problems burden the 
Receiver whether or not PMNY is in the receivership. However, the Receiver is unable to effectively 
address these concerns so long as PMNY remains unsupervised. 

Since the Entities Application and the Reply Letter were filed, these concerns have grown more pressing: 
PMNY has received a demand letter from a creditor demanding immediate payment and threatening 
litigation. See Exhibit A (Letter from FIS VPM Inc.). As PMNY is not a Receivership Entity, any litigation 
against it would not qualify as Ancillary Proceedings and therefore could not be automatically stayed by 
the Receiver Order. While the Receiver understands that a reasonable settlement could potentially be 
reached with the creditor, the Receiver cannot enter into such a settlement until PMNY is placed under 
his supervision. As the letter makes clear, time is of the essence to avoid potential resource-draining 
litigation. 

Accordingly, the Receiver respectfully requests that the Court grant the Entities Application. 

                                                      
1 Capitalized terms not otherwise defined herein have the meanings ascribed to them in the Entities 
Application. 
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Respectfully submitted, 

/s/ Celia Goldwag Barenholtz   
Celia Goldwag Barenholtz 
COOLEY LLP 
1114 Avenue of the Americas 
New York, NY  10036 
(212) 479-6000 
cbarenholtz@cooley.com 
 
Counsel to the Receiver 

cc: All counsel of record (via ECF) 
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