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April 28, 2017  

Chief Judge Dora L. Irizarry 
United States District Court 
Eastern District of New York 
225 Cadman Plaza East 
Brooklyn, NY 11201 

Re: SEC v. Platinum Management (NY) LLC et al., Civil Case No. 16-cv-6848 (DLI)(VMS) 

Dear Chief Judge Irizarry: 

We are counsel to Bart M. Schwartz (the “Receiver”), the court-appointed receiver for defendant Platinum 
Credit Management, L.P. (“Platinum Credit”) and certain related entities (collectively, the “Receivership 
Entities”).  We write to submit the public version of the Receiver’s First Quarterly Status Report, attached 
hereto as Exhibit 1, as required under Paragraph 45 of the Order Appointing Receive dated December 19, 
2016, which Your Honor amended on January 30, 2017 [Document Nos. 6, 59-2]. 

As mentioned in our Application to File Certain Portions of the First Quarterly Status Report Under Seal 
[Document No. 129], unredacted copies of this report will be submitted to Your Honor in hard copy, in 
accordance with Your Honor’s Individual Rule I.G. 

Respectfully submitted, 

/s/ Celia Goldwag Barenholtz  
Celia Goldwag Barenholtz 
COOLEY LLP 
1114 Avenue of the Americas 
New York, NY  10036 
(212) 479-6000 
cbarenholtz@cooley.com 
 
Counsel to the Receiver 

cc: All counsel of record (via ECF) 
 
Enclosures 
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Estate and briefly discusses certain actions the Receiver will take to prudently manage the assets 

entrusted to him.  Specifically, this Report addresses the following topics in the following sections:

Section I.  Background 

Section II.  The Receiver’s Actions to Date

Section III.  Financial Status of the Receivership Entities

Section IV.  Description of Receivership Property 

Section V.  Investors and Creditors 

Section VI.  Status of Receiver’s Investigations 

Section VII.  Claims Held by the Receivership Estate

I.

BACKGROUND

A. Platinum Partners

Platinum Partners (“Platinum”) is a hedge fund founded in 2003 and based in New York, 

New York.  Since approximately September 2011, Platinum, through Platinum Management (NY) 

LLC (“PMNY”) and its affiliated relying advisers, was registered with the United States Securities 

and Exchange Commission (“SEC”) as an investment adviser.  Platinum managed multiple funds 

– principally Platinum Partners Value Arbitrage Fund, L.P. (“PPVA”), Platinum Partners Credit 

Opportunities Master Fund, L.P. (“PPCO”) and Platinum Partners Liquid Opportunity Master 

Fund, L.P. (“PPLO,” and together with PPCO, the “Funds”).  Platinum charged its investors a 

two percent management fee and a 20% incentive fee.  In March 2016, Platinum reported in its 

Form ADV, the uniform form used by investment advisers to register with both the SEC and state 

securities authorities, that it had $1.7 billion in assets under management, including approximately 
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$1 billion in gross asset value in PPVA, more than $590 million in PPCO and approximately $27.4

million in PPLO. 

PPVA, established in 2003, was Platinum’s signature hedge fund and marketed itself as a 

“multi-strategy fund designed to achieve significant risk-adjusted returns irrespective of the 

direction of any broader market activity.” PPVA was a master fund comprised of the following 

feeder funds:  (i) Platinum Partners Value Arbitrage Fund (USA) L.P.; (ii) Platinum Partners Value 

Arbitrage Fund (International) Ltd and (iii) Platinum Partners Value Arbitrage Intermediate Fund 

Ltd.  Beginning in 2012, PPVA held primarily illiquid, “Level 3” assets as its portfolio had a 

significant stake in exploration-stage and developmental-stage energy companies.2 In marketing 

materials sent to investors and prospective investors, Platinum reported that PPVA had returned 

profits of more than eight percent in 2015 and more than seven percent for the period from January 

2016 through April 2016. 

PPCO, established in 2008 and formerly known as Centurion Credit Management, LP, was 

Platinum’s credit fund.  PPCO acted as a master fund for the following feeder funds: (i) Platinum 

Partners Credit Opportunities Fund International Ltd.; (ii) Platinum Partners Credit Opportunities 

Fund International (A), Ltd.; (iii) Platinum Partners Credit Opportunities Fund (TE) LLC and (iv) 

Platinum Partners Credit Opportunities Fund, LLC.  PPCO’s stated primary investment strategy 

was to originate high-yield fixed income instruments, including notes, bonds and credit facilities.  

In marketing materials sent to investors and prospective investors, Platinum claimed that PPCO 

had returned profits of more than eight percent in 2015 and an average annualized return of 10.25% 

for the period from August 2007 through December 2015. 

                                                           
2  “Level 3 assets” are assets whose fair value cannot be determined using observable measures, such as market 

prices or financial models.
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Receiver’s ultimate valuations may be materially different from these numbers and may be 

materially different than the values ultimately realized upon liquidation.   
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/s/ Bart M. Schwartz   

Receiver for Platinum Credit Management, L.P.; 
Platinum Partners Credit Opportunities Master 
Fund LP; Platinum Partners Credit Opportunity 
Fund (BL) LLC; Platinum Liquid Opportunity 
Management (NY) LLC; and Platinum Partners 
Liquid Opportunity Fund (USA) L.P.
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